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S T A T E  O F  N E B R A S K A  

DEPARTMENT OF SOCIAL SERVICES 

KAY A. ORR KERMIT R. McMURRY 
DIRECTOR 

September 27, 1990 


Mr. Richard P. brummel 

' 	 Associate Regional Administrator for Medicaid 

Federal Office Building, Room 227 
601 East 12th Street 
Kansas City, MO 64106 

Dear Hr . brummel 
This letter provides assurances supporting State Plan Amendment HS-90-18 

regarding obstetrical and pediatric fee-for-senrice payment
rates. 


The method used to assure adequate practitioner participation in the provision 
of these services is a comparison to the 50 percent standard. For obstetrical 
services, the total of licensed obstetrical-gynecological and family practice 
physicians was used. ' For pediatric services, the total of the licensed 
pediatric and family practice physicians was used. For both services, the 
total licensed Nebraska practitioner count was taken from the most current 
Nebraska Department of health data, the state licensingagency. 

An unduplicated count of Medicaid participating providers is not readily 
availablefrommedicaidpaidclaimsdata.This is becauseindividual 
physicians may practice in several different clinic locations. Therefore, a 
method to unduplicate the provider count was used. The practitioners in each 
specialty, using their unique license number, as a percentage of total provider 
numbers (including individuals, group practices, clinics, etc.) on the Medicaid 
provider file was applied to s i x  month6 of paid claims data to unduplicatethe 
count of service renderingproviders. 

The results are as follows, with the percentages in parenthesis indicating the 

participation rate of Medicaid providers. 


Douglas 	 State Lancaster 

Total Co. (Omaha) Co. (Lincoln) Other 


Medicaid Obstetrical 
Providers 69 305Participating -- (812) 184 (712) - = (742) -- (902)ObstetricalPractitioners 686 93 337 

Medicaid Pediatric 
320Providers Participating 633 (872) E- (832) 97 * ( 7 9 2 )  -= ( 9 2 2 )Pediatric Practitioners 727 346 

3 90 Effective Date I7MS 90-18 Approval Date /aI /  lh-



September 27, 1990 
Page Two 

The m e d i c a i dp a r t i c i p a t i o nr a t e sr a n g ef r o m  A low of 7 4 2  of t h eL a n c a s t e r  
C o u n t yo b s t e t r i c a lp r o v i d e r st o  a h igh  of 922 of t h en o n - m e t r op e d i a t r i c  
p r o v i d e r s .  The pe rcen tagesc l ea r lyind ica t etha tNebraskamee t sthe  50 percen t  
s t a n d a r df o rb o t ho b s t e t r i c a l  and p e d i a t r i cp r o v i d e rp r a c t i t i o n e rp a r t i c i p a t i o n  

a s s u r e s  t h e  a n din a l la r e a s  of t h e  state The S t a t e  t h a t  o b s t e t r i c a l  
' p e d i a t r i cs e r v i c e s( f o rw h i c hr a t e sa r el i s t e di n  HC-90-18) a r ea v a i l a b l et o  

m e d i c a i dc l i e n t s  a t  l e a s t  t o  t h ee x t e n tt h a tt h es e r v i c e sa r ea v a i l a b l et ot h e  
g e n e r a lp o p u l a t i o ni nt h e  same geographicarea .  

Q u e s t i o n sr e g a r d i n gt h i sl e t t e r  of assurance may be d i r e c t e dt oM e l v i nC l o t h e r  
inourMedica lServ icesDivis ion .  

S ince re ly .  

NebraskaDepartment of S o c i a l  Services  

MC:RR0268W 
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of   

S T A T E  O F  N E B R A S K A  

DEPARTMENT OF SO- SERVICES 

KAY A. ORR 

. March 27, 1987 

Mr. Edward M. Brennan 
AssociateRegionalAdminis t ra tor  

f o r  Program Operations 
Room 225,Federa lof f iceBui ld ing  
601 East 1 2 t hS t r e e t  
KansasCity,  MO 64106 

Dear Mr. Brennan: 

KERMIT R.McMURRY 
DIRECTOR 

The enc losedS ta t eP lan  Amendment, MS-87-5, d e a l sw i t ho p t i o n a lt a r g e t e d  case 
under  1915(g)management services  Sect ion the Social Secur i ty  Act. 'Ihe 

S t a t e  of Nebraskamakes thefo l lowingassurancesregard ingtheseserv ices .  

The S t a t e  a s s u r e s  t h a t  p e r s o n s  ' e l i g i b l e  for case management s e r v i c e s  may ob ta in  
those  any providerse rv ices  fromenrolled of case management s e r v i c e s  as 
requiredbySect ion1902(a)(23)  of t heSoc ia lSecur i ty  Act. 

The S t a t ea s s u r e st h a t  payments f o ro p t i o n a lt a r g e t e d  case management s e r v i c e s  
w i l l  no tdup l i ca t epaymen t sfo rins t i t u t iona lse rv icestha tcon ta incos t sfo r  

p u b l i ccase management a c t i v i t i e s  or payments made t o  a g e n c i e s  o r  p r i v a t e  
e n t i t i e s  u n d e r  o t h e r  program a u t h o r i t i e s  f o r  t h e  same purpose. 

AlthoughNebraskadoesnothaveanapproved 
waiver a t  t h i s  time, t h e  a s s u r e sS t a t e  t h a t  

theapproved,  provis ion of op t iona l  
1915(g) of t he  Social Secur i ty  Act 
management services provided as p a r t  
waiverauthorizedunderSection1915(c) 

If youhaveanyquest ionsregardingthis  
Mary Jo Iwan a t  (402) 471-9345. 

S ince re ly ,  

1 

mcMurry, Direc to r  
NebraskaDepartment of Socia lServ ices  

NS :CC7 0851 

home- andcommunity-based s e r v i c e  
a t  such time as a waiver i s  

case management se rv ices  Sec t ionunder  
will be dist inguished any casefrom 

of t h e  home- andcommunity-based s e r v i c e  
of t h e  Act. 

s t a t e  p l a n  amendment, p leasecontac t  



KAY A. ORR 


-November 8, 1989 

Mr. William R. Blake, Jr. 

Associate  Regional  Adminis t ra tor  

Room 227,FederalOff iceBuilding 

601 East 1 2 t h  S t r e e t  

KansasCity, X0 64106 


Dear Mr. Blake: 

As requi red  by the  Regu la t ionsFede ra l  t ha t  p rocedureses t ab l i sh  fo r  
determiningupper limits onpayments fordrugproducts ,theNebraskaDepartment  
ofSocia lServ ices  is herebyproviding i t s  annua lno t i f i ca t ionandassu rance  

Program t h e s et h a t  i t s  Pharmacy continues t o  comply w i t h  r e g u l a t i o n s .  The 
Departmenthasnot exceeded, i nt h ea g g r e g a t e ,t h eu p p e r  limit payment l e v e l s  
for t h em u l t i p l es o u r c ed r u gp r o d u c t si d e n t i f i e da n dl i s t e di na c c o r d a n c ew i t h  
6305.1. A and t h a t  payment l e v e l s  f o r  a l l  "otherdrugs" are i n  t h e  a g g r e g a t e ,  i n  
acco rdance  wi th  the  r e spec t ive  r equ i r emen t s  no ted  in  6301.1.B. 

As required by 42 CFR 447.333(b),theDepartmenthas made s e p a r a t ea n dd i s t i n c t  
f i n d i n g sf o rb o t hm u l t i p l es o u r c ed r u gp r o d u c t sl i s t e di n  6305.1.A and f o r  a l l  
11otherdrugs." TheDepartment i s  cur ren t lyopera t ingunderanapprovedSta te  
Planforprescr ibeddrugsdatedOctober29¶1987,andhasprovidedprevious 
let ters of assuranceonOctober27,1987,andJanuary 4, 1989. 

As r equ i r ed  by 42 CFR 447.333(c), the Department w i l l  f u r n i s ho nr e q u e s t ,  a l l  
data ,computat ions,andpert inent  records n e c e s s a r yt os u p p o r tt h e s ef i n d i n g s  
and assurances.  

S incere ly ,  
# 

o r  
cia1 Se rv ices  

P.0. BOX 95026, LINCOLN, NEBRASKA 68509-5026, PHONE (402)471-3121 
AN EQUAL Opportunity/affirmative ACTION EMPLOYER ' 
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January 4 ,  1989 drugs 
Mr. William R. Blake, Jr. 
AssociateRegionalAdminis t ra tor  
Room 227, FederalOff iceBuilding 
601 East12th Street  
Kansas C i t y ,  MO 64106 

Dear Mr. Blake: 

nebraska 

KERMIT R.MCMURRY 

A s  requi red  by the  Regu la t ionsFede ra l  t ha t  p rocedureses t ab l i sh  fo r  
determiningupper limits onpayments fordrugproducts ,theNebraskaDepartment  
ofSocialServices  i s  herebyproviding i t s  a n n u a ln o t i f i c a t i o n  and assurance  

program c o n t i n u e s  theset h a t  i t s  pharmacy t o  comply wi th  r egu la t ions .  The 
Department nothas exceeded i nt h ea g g r e g a t e ,t h eu p p e r  limit payment l e v e l s  
f o rt h em u l t i p l es o u r c ed r u gp r o d u c t si d e n t i f i e da n dl i s t e di na c c o r d a n c ew i t h  
6305.1.A and t h a t  payment l e v e l s  f o r  a l l  “otherdrugs” are i nt h ea g g r e g a t e ,i n  
accordancewi ththerespec t ive  requi rementsnotedin  6301.1.B. 

As requi red  by 4 2  CFR 447.333(b),theDepartmenthas made s e p a r a t e  and d i s t i n c t  
f i n d i n g sf o rb o t hm u l t i p l es o u r c ed r u gp r o d u c t sl i s t e di n  6305.1.A and for a l l  
“otherdrugs“.  The Departmentcurrent ly  i s  operat ingunderanapprovedstate  
plandatedOctober29,1987,thatout l inesthemethodsandstandardsusedto 
e s t a b l i s h  payment rates for a l l  prescr ibeddrugproducts .This  state p lan  was 
approveduponbasedDepartment’s i n i t i a l  let ter assurancethe of  da ted  
October27, 1987. 

As r equ i r ed  by 42 CFR 447.333(c),theDepartment will f u r n i s ho nr e q u e s t ,  a l l  

data ,computa t ions ,andper t inentrecordsnecessarytosuppor tthesef indings  

and assurances . 

Since re ly ,  


McMurry , Direc to r  
nebraska Department of Soc ia lSe rv ices  

S :KK8365L 
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to   

DEPARTMENT OF SOCIAL SERVICES 

KAY A. ORRKERMIT 
GOVERNOR 

.October 2 7 ,  1987 .' 2

' 	 E d  Brennan 
Associate  Regional  Adminis t ra tor  
Federal Off iceBuilding,  Room 225 
Divis ion  of Program Opera t ions  
601 East 12 thS t ree t  
KansasCity,  MO 64106 

Dear Mr. Brennan: 

In  the  new Fede ra l  e s t ab l i sh ingresponse  r egu la t ions  p rocedures  

R. McMURRY 
DIRECTOR 

J c  


_c 


a .  

s . 

for 

determining  u p p e r  limits onpaymen t sfo rd rugproduc t stha t  were publ ishedon 
July31,1987(52 Fed. Reg. 28648),theNebraskaDepartment of Soc ia lSe rv ices  
is  herebyprovid ingnot i f ica t ionandassurancetha t  i t s  pharmacy program w i l l  
notexceed i nt h ea g g r e g a t e ,t h eu p p e r  limit payment l e v e l sf o rt h em u l t i p l e  
sou rced rugproduc t siden t i f i edandl i s t edinaccordancewi th  56305.1.A and 
t h a t  payment l e v e l sf o r  a l l  "otherdrugs" are  i nt h ea g g r e g a t e ,i na c c o r d a n c e  
with therespec t iverequ i r emen t sno tedin  §6301.1.B. We w i l l ,  t h e r e f o r e ,  pay 
nomore thantheupper  limits, inaccordancewi th  42 CFR 447.304(a),since as 
r equ i r ed  by 42 CFR 447.304(c), FFP i s  u n a v a i l a b l ef o r  payments f o r  services 
tha t  exceedtheupper limits. 

AS r equ i r ed  by 42 CFR 447.333(b),theDepartmenthas made s e p a r a t ea n dd i s t i n c t  
f i n d i n g s  f o r  b o t h  m u l t i p l e  s o u r c e  d r u g  p r o d u c t s  l i s t e d  i n  06305.1.A and f o r  a l l  

drugs". . The f i n d i n g s  on payment leve ls  o ther  have"other for  drugs  been  

determined by a s t a t i s t i c a l l yv a l i ds u r v e yc o n d u c t e d  by a no u t s i d es o u r c e .  The 

f i n d i n g s  on payment l eve l sfo rthemul t ip l esourced rugproduc t shavebeen  

determined by c a l c u l a t i n ga c t u a ld r u gc o s te x p e n d i t u r e s ,p r o j e c t i n gd r u gc o s t  

expendi turesonchoseproductsfortheca lendaryear1987,  and thencomparing 


cos t  underwhat drug  expendi tures  would be  the  new f e d e r a l  payment l i m i t s .  
Th i shasre su l t edinad jus t ingourp r i c ingmethodo logytoinsu retha t  w e  w i l l  

A l s o ,  as requi red  by 42 CFR 447.333(c), w e  w i l l  upon requestsupply a l l  d a t a ,  
surveys,comparisons,computat ions,andanyotherper t inentrecordstosupport  
these f ind ings  andassurances. 


